
CWORKSSYSTEMSBERHAD
(CompanyNo:554979-T)
(IncorporatedinMalaysia)

Quarterly report on consolidated results for the 4th quarter ended 31.12.2006

CONDENSEDCONSOLIDATEDINCOMESTATEMENTS

(Thesefigureshavenotbeenaudited)

INDIVIDUALQUARTER CUMULATIVEQUARTER

CURRENTYEAR PRECEDINGYEAR
CURRENTYEARTO

PRECEDINGYEAR

QUARTER
CORRESPONDING

DATE
CORRESPONDING

QUARTER PERIOD

31/12/2006 31/12/2005 31/12/2006 31/12/2005

RMCOOO) RMCOOO) RMCOOO) RMCOOO)

Revenue 887 896 4,858 3,558

Operatingexpenses (3,621) (752) (7,329) (1,755)

Otheroperatingincome 46 66 206 131

ProfiV(Loss)fromoperations (2,688) 210 (2,265) 1,934

Financecost

Investingresults

ProfiV(Loss)beforetaxation (2,688) 210 (2,265) 1,934

Taxation (5) (13) (80) (26)

ProfiV(Loss)fortheperiod (2,693) 197 (2,345) 1,908

Attributableto:

Equityholdersof theparent (2,652) 252 (2,344) 1,963
Minorityinterests -.-illl. (55) (1) (55)

(2,693) 197 (2,345) 1,908

Earnings/(Loss)pershareattributableto
equityholdersoftheparent(Sen)
(a) Basic (2.65) 0.25 (2.34) 2.50

(b) Fullydiluted NIA NIA NIA NIA

(TheCondensedIncomeStatementsshouldbereadin conjunctionwith
theAnnualFinancialReportfor theyearended31December2005)



CWORKSSYSTEMSBERHAD
(CompanyNo:554979-T)
(IncorporatedinMalaysia)

Quarterlyreport on consolidated results for the 4th quarter ended 31.12.2006
CONDENSEDCONSOLIDATEDBALANCESHEETS

(Thesefigureshavenotbeenaudited)

AS AT ENDOF
CURRENTYEAR

QUARTER
31/12/2006

RMCOOO)

AS AT PRECEDING
FINANCIALYEAR END

31/12/2005

RMCOOO)

PROPERTY,PLANTAND EQUIPMENT

INTANGIBLEASSETS

DEFERREDTAXASSET

533

1,920

38

219

1,128

CURRENTASSETS

TradeReceivables

OtherReceivablesandPrepaidExpenses

FixedDepositswithUcensedBanks
CashandBankBalances

CURRENTLIABILITIES

TradePayables

OtherPayablesandAccruedExpenses

AmountOwingToDirectors
TaxUabifities

NETCURRENTASSETS

FINANCEDBY:

ShareCapital
Reserves

RetainedProfit/(AccumulatedLoss)
SharePremium

ExchangeAdjustment

Minorityinterest
TOTALEQUITY

Deferredtaxliabilities

Netassetspershareattributabletoordinaryequityholders
of theparent(sen)

(TheCondensedBalanceSheetsshouldbereadin conjunctionwith
theAnnualFinancialReportfor theyearended31December2005)

2,483 2,585
320 184

5,014 8,400
368 1,067

8,185 12,236

I
25

103
64

5: II
16

144

7,656 12,092

-
10,147 13,439

10,000 10,000

(903) 2,441
957 957

(4)

10,049 13,394
34 35-

10,083 13,429

64 10

-
10,147 13,439

10.05 13.39



CWORKSSYSTEMSBERHAD
(CompanyNo:554979-T)
(Incorporatedin Malaysia)

Quarterlyreporton consolidatedresultsfor the 4thquarterended31.12.2006

CONDENSEDCONSOLIDATEDSTATEMENTSOFCHANGESINEQUITY

(Thesefigureshavenotbeenaudited)

Non.
Non. Distributable.

ShareCapital Distributable.
Distributable. RetainedProfit! Total

Exchange (AccumulatedSharePremium
Adjustment Loss)

RM('OOO) RM('OOO) RM('OOO) RM('OOO) RM('OOO)
12monthsended31December2006

Balanceasat1January2006 10,000 957 (4) 2,441 13,394

Netlossfortheperiod - - - (2,344) (2,344)

Dividendpaid - - - (1,000) (1,000)

Translationofforeignsubsidiary - - (1) - (1)

Balanceasat31December2006 10,000 957 (5) (903) 10,049

12monthsended31December2005

Balanceasat1January2005 220 - - 1,494 1,714

Netprofitfortheperiod - - - 1,963 1,963

Issuanceofsharesduringtheperiod
-BonusIssue(IPO) 1,016 - - (1,016)
-RightsIssue(IPO) 2,472 - - - 2,472
-NewIssue(IPO) 1,292 7,364 8,656
-BonusIssue 5,000 (5,000)

Ustingexpenses
-IPO - (1,359) - - (1,359)
-BonusIssue - (48) - - (48)

Translationofforeignsubsidiary - . (4) - (4)

Balanceasat31December2005 10,000 957 (4) 2,441 13,394

(TheCondensedStatementsof Changesin Equityshould be readin conjunctionwith
the Annual FinancialReportfor theyearended31December2005)



CWORKSSYSTEMSBERHAD
(CompanyNo: 554979-T)
(Incorporatedin Malaysia)

Quarterly report on consolidated results for the 4th quarter ended 31.12.2006

(Thesefigureshavenotbeenaudited)

12 months ended 12 months ended
31.12.2006 31.12.2005

RM('OOO) RM('OOO)

CASHFLOWSFROMOPERATINGACTIVITIES

ProfiU(Loss)beforetaxation (2,265) 1,934

Adjustmentsfor:
Interestincome

Allowancefordoubtfuldebts

Amortisationof intangibleassets

Depreciationofproperty,plantandequipment
Operatingprofitbeforeworkingcapitalchanges

Changesinworkingcapital:
Netchangeincurrentassets

Netchangeincurrentliabilities

CashGeneratedFrom/(UsedIn)Operations
Interestreceived

Taxpaid
Developmentcostincurred

Netcashusedinoperatingactivities

CASHFLOWSFROMINVESTINGACTIVITIES

Purchaseofproperty,plantandequipment

Purchaseof intangibleasset
Acquisitionofsubsidiaries

Netcashusedin investing activities

(483)

(150)

(165)

(633)

90

(75)

CASHFLOWSFROMFINANCINGACTIVITIES

Proceedsfromissuanceofshares

-RightsIssue
-NewIssue

Listingexpenses
Dividendpaid

Netcashfrom/(usedin)financingactivities

2,472

8,656

(1,407)
(1,000)

(1,000) 9,721

(206) (130)
1,773

309 107

170 56

(219) 1,967

(1,827) (1,576)
288 98

(1,758) 489
224 82

(66)
(851) (788)

(2.451) (217)



CWORKSSYSTEMSBERHAD
(CompanyNo: 554979-T)
(Incorporatedin Malaysia)

Quarterlyreporton consolidatedresultsfor the4thquarterended31.12.2006

(Thesefigureshavenotbeenaudited)

NETINCREASE/(DECREASE)INCASHANDCASHEQUIVALENTS

EFFECTSOFEXCHANGERATECHANGES

CASHANDCASHEQUIVALENTSATBEGINNINGOFTHEPERIOD

CASHANDCASHEQUIVALENTSATENDOFTHEPERIOD

(TheCondensedCashFlowStatementsshouldbereadin conjunctionwith
theAnnualFinancialReportfor theyearended31December2005)

12 months ended 12 months ended
31.12.2006 31.12.2005

RM('OOO) RM('OOO)

(4,084) 9,429

(1) (4)

9.467 42

(NoteA16) 5,382 9.467



CWORKSSYSTEMSBERHAD
(Company No: 554979-1)

(Incorporated in Malaysia)

Quarterlyreportonconsolidatedresultsfor the4thquarterended31.12.2006

A EXPLANATORYNOTESPURSUANTTOFRS134INTERIMFINANCIALREPORTING

A1 Basisof preparation
TheinterimfinancialreporthasbeenpreparedincompliancewithFRS134,InterimFinancialReportingandAppendix9Bof the
ListingRequirementsofBursaMalaysiaSecuritiesBerhadfortheMESDAQMarket.

Theinterimfinancialreportshouldbereadinconjunctionwiththeauditedfinancialstatementsof theGroupfor theyearended31
December2005.

Theaccountingpoliciesandmethodsof computationadoptedby the Groupin this interimfinancialreportareconsistentwith
thoseadoptedintheannualfinancialstatementsfortheyearended31December2005.

A2 Changesin accountingpolicies
The significantaccountingpoliciesadoptedare consistentwith those adoptedin the preparationof the auditedfinancial
statementsfor the yearended31 December2005exceptfor the adoptionof the followingnewFinancialReportingStandards
("FRS.)effectiveforfinancialperiodbeginning1January2006:-

FRS3
FRS 101
FRS 108
FRS 110
FRS 116
FRS 121
FRS 127
FRS 132
FRS 133
FRS 136
FRS 138

BusinessCombinations
Presentationof FinancialStatements

AccountingPolicies,ChangesinEstimatesandErrors
EventsaftertheBalanceSheetDate

Property,PlantandEquipment
TheEffectsofChangesinForeignExchangeRates
ConsolidatedandSeparateFinancialstatements
FinancialInstruments:DisclosureandPresentation

EamingsPerShare
ImpairmentofAssets
IntangibleAssets

Theadoptionof allFRSmentionedabovedoesnothavesignificantimpactontheGroup

A3 Auditors'reportof precedingannualfinancialstatements
Theauditors'reportontheprecedingyea~sannualauditedfinancialstatementswasnotsubjecttoanyqualification.

A4 Seasonalor cyclicalfactors
TheGroup'soperationswerenotsubjectto anyseasonalorcyclicalchanges.

AS Unusualitemsaffectingassets,liabilities,equity,net incomeor cashflows
Therewereno unusualitemsaffectingassets,liabilities,equity,net incomeor cashflowsof the Groupsincethe lastannual
auditedfinancialstatements.

A6 Materialchangesin estimates
Therewerenochangesinestimatesof amountsreportedinpriorfinancialyears,whichmayhavea materialeffectin thecurrent
financialquarter.

A7 Debtandequitysecurities
Therewereno issuance,cancellation,repurchase,resaleandrepaymentof debtandequitysecuritiesfor the currentfinancial
quarter.



AS Dividendpaid
Therewerenodividendspaidduringthecurrentfinancialquarter

A9 Segmentinformation
Segmentalinformationis presentedonlyin respectof theGroup'sgeographicalsegments.Thereis no informationonbusiness
segmentsastheGroupisprincipallyinvolvedinsoftwaredevelopment.

A10 Valuationof property,plantandequipment
Therewerenochangesinthevaluationoftheproperty,plantandequipmentreportedinthepreviousauditedfinancialstatements
thatwillhaveeffectin thecurrentfinancialquarterunderreview.

A11 Materialeventssubsequenttothe endofthe quarter
Therewerenomaterialeventssubsequentto thecurrentfinancialquarterended31December2006upto thedateof thisreport
which,is likelytosubstantiallyaffecttheresultsof theoperationsof theGroup.

A12 Changesin thecompositionofthe Group
Therewerenochangesin thecompositionof theGroupforthecurrentfinancialquarter.

A13 Contingentliabilities
Therewerenocontingentliabilitiesasatthedateof thisannouncement.

A14 Capitalcommitments
Therewerenocapitalcommitmentsasatthedateofthisannouncement.

A15 Significantrelatedpartytransactions
Therewerenosignificantrelatedpartytransactionsasat thedateof thisannouncement.

A16 Cashandcashequivalents

FixedDepositswithLicensedBanks
CashandBankBalances

31.12.2006

RM('OOO)
5,014

368
5,382

31.12.2005

RM('OOO)
8,400
1,067
9,467

INDIVIDUALQUARTER CUMULATIVEQUARTER

CURRENTYEAR
PRECEDINGYEAR

CURRENTYEAR
PRECEDINGYEAR

GEOGRAPHICALSEGMENTS
QUARTER

CORRESPONDING
TODATE

CORRESPONDING
QUARTER PERIOD

31/12/2006 31/12/2005 31/12/2006 31/12/2005

RM('OOO) RM('OOO) RM('OOO) RM('OOO)
REVENUE
Malaysia 807 892 4,565 3,554
UnitedStatesofAmerica 80 4 293 4

887 896 4,858 3,558

PROFIT/(LOSS)BEFORETAXATION

Malaysia (2,596) 286 (2,039) 2,010
UnitedStatesofAmerica (76) (226) (76)

(2,688) 210 (2,265) 1,934



8 EXPLANATORYNOTESPURSUANTTO APPENDIX98 OF THE LISTINGREQUIREMENTSOF 8URSA MALAYSIA
SECURITIES8ERHADFORTHEMESDAQMARKET

81 Reviewof performance
TheGrouprecordeda tumoverandlossbeforetaxationofapproximatelyRMO.89millionandRM2.69millionrespectivelyforthe
currentfinancialquarter.Thetumoverremainedalmostunchangedascomparedto thesamequarterin thepreviousyearwhile
theloss beforetaxationdeterioratefroma profitbeforetaxationofRMO.21millionachievedin4thquarterof2005againstcurrent
quarterlossof RM2.69million.The lossbeforetaxationwasmainlydueto higheroperatingcostsincurred,arosefromhigher
allowancefordoubtfuldebtsofapproximatelyRM1.77millionandlossincurredby itssubsidiaries.

Fortheyearended31December2006,theGrouprecordeda tumoverandlossbeforetaxationof approximatelyRM4.86million
andRM2.27millionrespectively.Thisrepresentsan improvementof 37%in termsof tumoverand a deteriorationof 217%in
termsofprofiU(loss)beforetaxationascomparedto theprecedingyear.

82 Variationof resultsagainstprecedingquarter
The Grouprecordeda tumoverand loss beforetaxationof RMO.89millionand RM2.69millionrespectivelyfor the current
financialquarter.Thisrepresentsa reductionof 52%in termsof tumoveranda deteriorationof 1,249%in termsof profiU(loss)
beforetaxation,as comparedto tumoverand profitbeforetaxationof RM1.84millionand RMO.23millionrespectivelyin the
precedingquarter.The reductionin tumoveris mainlydueto smallercontributionfromIndonesianmarketas comparedto the
precedingquarterwhilelossbeforetaxationis mainlydueto allowancefor doubtfuldebtsof approximatelyRM1.77millionand
operationallossessufferedbysubsidiaries.

83 Prospects
Basedontheperformanceto date,theBoardexpects2007tobeachallengingyearahead.

84 Profitforecastandprofit guarantee
TheGroupdidnotannounceanyprofitforecastnorprofitguaranteeduringthefinancialquarter.

85 Taxation

Thetaxationforthecurrentfinancialquarterandyeartodateisasfollows:-
CurrentYear

Quarter
31.12.2006

RM('OOO)

CurrentYear
ToDate

31.12.2006

RM('OOO)

12

ill
5

61
19
80

Taxation -Company
-Subsidiary

Thetaxationof theCompanyis in respectof interestincomeeamedduringthefinancialquarter.

TheCompanyhasbeenawardedMultimediaSuperCorridorstatus.Accordingly,thereis notaxchargeonthebusinessincome
for the financialquarterunderreviewas the Companyhas beengrantedpioneerstatusunderthe Promotionof Investments
(Amendment)Act,1997.

86 Unquotedinvestmentsandproperties
Therewerenoacquisitionsordisposalsofunquotedinvestmentsandpropertiesforthefinancialquarterunderreview.

87 Quoted securities

Therewerenoacquisitionsordisposalsofquotedsecuritiesforthefinancialquarterunderreview.



* Theunutilisedportionof listingexpensesamountedtoRM96,762hasbeenutilisedforworkingcapitalpurposes
TheIPOproceedsareexpectedtobefullyutilisedbyMay2007

89 Group'sborrowingsanddebtsecurities
Therewerenoborrowingsanddebtsecuritiesforthefinancialquarterunderreview.

810 Offbalancesheetfinancialinstruments

Therewerenofinancialinstrumentswithoff-balancesheetriskasat thedateofthisannouncementapplicableto theGroup.

811 Materiallitigations
On23November2006,theCompanyfiledaWritof SummonsandaStatementofClaimwiththeShahAlamHighCourt(SuitNo.
MT4-22-1551-2006)andthecopyof sealedWritofSummonsandStatementof Claimwereservedon MetronicGlobalBerhad's
("Metronic")solicitorson8January2007.

TheCompanyisclaimingforanoutstandingamountof RM1,751,617.27andinterestchargesat therateof 8%perannumonthe
aforesaidamountfromthe dateof filingof the Writ of Summonsuntilthe paymentdate.The claimsrepresentoutstanding
paymentsdue from Metronicfor the developmentand provisionof the Company'ssoftwarepursuantto the Software
DevelopmentAgreementdated9 May2005betweentheCompanyandMetronic.

812 Dividends

Nodividendhasbeendeclaredin respectof thefinancialperiodunderreview.

b. Dilutedearningspershare
ThefullydilutedearningspersharehavenotbeenpresentedasthereisnodilutedeffectforthesharesoftheGroup.

88 Statusof corporateproposals
Utilisationof IPOProceeds

Amount Utilisation Balance
Approved asat31.12.2006 Unutilised

Descriptions RM{'OOO) RM{'OOO) RM{'OOO)

Researchanddevelopmentexpenditure 2,600 (1,176) 1,424
Workingcapital 2,500 (2,500)
Capitalexpenditure 1,100 (216) 884

Marketing,advertisingandpromotion 1,000 (922) 78

Listingexpenses 1,456 (1,456)
8,656 (6,270) 2,386

813 Earningspershare
a. Basicearningspershare

INDIVIDUALQUARTER CUMULATIVEQUARTER

CURRENTYEAR
PRECEDINGYEAR

CURRENTYEAR
PRECEDINGYEAR

QUARTER
CORRESPONDING

TODATE
CORRESPONDING

QUARTER PERIOD
31/12/2006 31/12/2005 31/12/2006 31/12/2005

RM{'OOO) RM{'OOO) RM{'OOO) RM{'OOO)
Profit/Closs)attributabletoordinary
equityholdersoftheparent (2,652) 252 (2,344) 1,963

Weightedaveragenumberofordinary
sharesin issue('OOO) 100,001 100,001 100,001 78,632

Basicearnings/{Ioss)pershare(sen) (2.65) 0.25 (2.34) 2.50



ByOrderoftheBoard

WongKeoRou(MAICSA7021435)
UmHuiLee(MAICSA7055378)
Secretaries

KualaLumpur
Date:28February2007


